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The Carbon Border Adjustment Mechanism (CBAM)

What is it?

Discussed widely during recent months, essentially it is a carbon measured tariff on importation of goods
into the European Union. CBAM applies to goods manufactured using carbon intensive processes, and
their production results in significant greenhouse gas emissions. The reason for the levy against these
products is to ensure that EU businesses, which are subject to strict carbon regulations under the EU
Emissions Trading System (ETS), are not at a competitive disadvantage when compared to other
companies from outside the European Union which includes the UK.

What are CBAM's aims from an EU perspective?

Prevent Carbon Leakage: Caroon leakoge occurs when companies move production to countries with
less stringent climate policies, leading to no real reduction in global emissions. By Imposing a carbon price
on imports, CBAM discourages this practice.

Promote Global Climate Action: By incentivising other countries to implement similar carbon pricing
measures, CBAM aims to encourage broader international efforts to reduce carbbon emissions.

Level the Playing Field: CEANM ensures that EU producers, who face costs associated with carbon
emissions, are not undercut by cheaper imports from regions with less stringent climate regulations.

How will it affect me?

Under DAP terms, the responsibility on CBAM reporting is with the importer, however the CO2 values
nave to come from somewhere so it's reasonable to assume UK shippers will have to report on the CO2
values linked to the production of their goods. Under DDP terms the responsibility is with the customs
declarant on behalf of the UK shipper.

How can Viamaster International help?

With the help of our overseas partners, we are actively involved in CRAM reporting. If you are shipping
under DDP terms (regime 40 or 42), then we can cover the reporting element to the EU Commission for
YOU.

Unsure if your products are subject to CBAM control?
Follow the below link to find out:

https:/coam.rmiboulangercom/

We understand that initially CBAM can seem very overwhelming, so here at Viamaster International we
are are available to help and support you and your business.

Should you have any guestions, or require any advice please contact Operations Team on 0113 259 /O3l
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